INFORMATION LETTER 


NATIONAL CANNERS ASSOCIATION 
No. 1405 Washington, D. C. September 20, 1952 
GOR 37—Mandatory Reporting Program Emphasizing Production-Management Problems 


In Earnings Standard Surveys 


Details of a faster procedure by 
which an industry with impaired earn- 
ings can qualify more promptly for 
higher ceilings under the OPS industry 
earnings standard were announced 
September 16. No change in the 
standard itself is involved. 


The new approach is intended to re- 
duce materially the time required to 
make the studies needed to justify a 
ceiling price increase under the indus- 
try earnings standard, OPS stated. 

One of the problems encountered by 
OPS in applying the standard has 
been the difficulty in obtaining 
promptly the data necessary to deter- 
mine the required adjustments in ceil- 
ings. OPS said that in the past, while 
relying on information submitted vol- 
untarily, the agency has not received 
adequate response from industry. 

In carrying out industry earnings 
standard surveys under the new proce- 
dure, it will continue to be the policy 
of OPS to minimize the burden of re- 


(Please turn to page 265) 


GOR 10—Relief in Pricing 


Amendment 5 to GOR 10 eliminates 
the prohibition against the inclusion 
of a portion of central office expense 
in calculating the loss for a separate 
plant when applying to OPS for up- 
ward adjustment of the ceiling price 
applicable to any plant or factory 
operating at a loss. 

GOR 10 heretofore provided that 
manufacturer may apply for adjust- 
ment if his existing ceilings would 
require him to operate at a loss with 
respect to the manufacturing opera- 
tions either for his entire business 
or for a separate plant or factory, 
ut that no portion of central office 
costs or expenses could be included 
in calculating the loss for a separate 
plant or factory. 


Amendment 5 provides that in cal- 
culating the loss for a separate 
plant, central office expenses may be 
allocated in accordance with generally 
accepted accounting principles, sub- 
det to OPS approval. The amend- 
ment was issued and effective Sep- 
tember 16. 


Being Planned by N.C.A. for 1953 Canners Convention 


The problems of efficient management in the production of 
canned foods will receive the emphasis in the program sessions now 
being planned for the 46th Annual Convention of the National 
Canners Association, February 21-25, 1953, in Chicago. 


Canners Plan Own Publicity 
on Appert Anniversary 


About 35 N.C.A. member firms have 
indicated they are planning special 
publicity of their own in connection 
with the 200th anniversary on Octo- 
ber 23 of the birthday of Nicolas 
Appert, discoverer of the canning 
principle. In June the Information 
Division made available to the mem- 
bership and to the canning trade asso- 
ciations background material that 
would be useful in preparing radio, 
TV, advertising copy or publicity to 
appear on or about the birthday date. 
The material was supplied that early 
in realization of the need for prepara- 
tion of copy well in advance, particu- 
larly for TV, radio and some adver- 
tising. 

In addition to the firms that have 
reported they plan to tie their pub- 
licity into the Appert anniversary, 24 
trade associations are organizing cam- 
paigns of their own, and the Informa- 
tion Division is making material avail- 
able to them. 


(Please turn to page 266) 


Family Farm Policy Review 


Farmers’ views on the effectiveness 
of the administration’s farm pro- 
grams are presented in a Summary 
of the Family Farm Policy Review, 
issued by the U. S. Department of 
Agriculture September 11. 

The Family Farm Policy Review 
was instituted in June, 1951, by the 
Secretary of Agriculture to find out 
how well USDA programs are serving 
family farmers and how the programs 
can be improved. 

The policy review just announced 
is the result of farmer discussions of 


(Please turn te page 264) 
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It is felt that canning industry 
success through the years has been 
due in large degree to the application 
of scientific and frequently ingenious 
production methods, resulting in a 
high quality product available as the 
most economical purchase the con- 
sumer can make—an important 
achievement in the highly competitive 
conditions of today. 


Program planning for the next Con- 
vention has been guided by this reali- 
zation, and although the Laboratory, 
Raw Products and other scientific 
Convention sessions have been con- 
tinued successfully during the 10 years 
that government controls have held 
the Convention program spotlight, de- 
cision has been made to give them 
still greater emphasis in Chicago, 
along with an expansion into some of 
the other professional fields dealing 
with production. The scientific and 
professional staff of the N. C. A. enjoys 
a fine relationship in the fields of 


(Please turn to page 264) 


1952 Canned Pea Pack 


The 1952 pack of canned green peas 
amounted to 29,446,277 actual cases as 
compared with 37,837,387 cases packed 
in 1951, according to a report by the 
N. C. A. Division of Statistics. 

On the basis of 24/2’s, the 1952 pack 
amounted to 26,509,000 cases as com- 
pared with the 1951 pack of 33,916,- 
000 cases. 

The 1952 pack includes 20,595,564 
cases of 303’s as compared with 27,- 
180,979 cases in 1951. The 1952 pack 
also includes 3,697,133 cases of 8z’s 
and 346,154 cases of No. 2’s compared 
with 3,543,741 and 1,440,041 cases, re- 
spectively, last year; and 3,948,487 
cases of No. 10’s as compared with 
4,474,955 cases last year. 


A comparison of the 1951 and 1952 
packs, by states, is on page 266. 
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Information Letter 


Pyrethrum Sprays 
for Vinegar Fly Control 


The N.C.A. Western Branch Lab- 
oratory in conjunction with members 
of the Special Tomato Sanitation Com- 
mittee has conducted flavor evaluation 
tests on tomatoes treated experiment- 
ally with various formulations of py- 
rethrum sprays being used for vinegar 
fly control. 


On the basis of these tests, the West- 
ern Branch Laboratory has issued the 
following preliminary statement: 


“Pyrethrum Sprays for Vinegar Fly Control 


“Preliminary tests indicate that oil 
base water emulsions of pyrethrum 
synergized with either piperonyl but- 
oxide or sulfoxide and containing not 
more than 2 percent oil can be used for 
spraying tomatoes without danger of 
off-flavors. However, it is important 
that the fruit be adequately washed to 
remove all traces of residue. 


“The use of pyrethrum petroleum 
hydrocarbon space sprays is still open 
to question, and indications are that 
when certain hydrocarbons are used 
off-flavors may result. The likelihood 
of off-flavors depends at least in part 
on the oil fraction used. Some so- 
called deodorized hydrocarbons are 
not tasteless and may impart an oily 
flavor if enough gets into the product 
whereas some of the highly refined 
mineral oils may not produce off- 
flavors. 


“Any packer considering the use of 
space sprays should make a thorough 
investigation of off-flavor possibilities 
before they are applied on or near 
the fruit.” 


Family Farm Policy Review 
(Concluded from page 263) 


a “Provisional Report” compiled last 
year as an outline of the policies and 
programs which USDA agencies 
thought they might expand within 
existing authority or put into effect 
with additional legislation. 


USDA emphasized that the policy 
review did not and was not intended 
to operate as a poll of farm opinion. 
For that reason, it is said, the farm- 
ers’ recommendations or opinions 
themselves are of more importance 
than the number of times they are 
expressed. 


Moreover, the Summary reflects 
wide divergence of opinion on present 
and potential programs. 

Copies of the Summary and a 
résumé of what states and counties 
have done in response to suggestions 
in the policy review are available upon 


request to the U. 8. Department of 
Agriculture, Washington 25, D. C. 
Copies of the Family Farm Policy 
Review have not been issued publicly. 


Following are excerpts from the 
Summary relating to activities of the 
Production and Marketing Adminis- 
tration: 


“Price Support Program—Price 
supports were second only to the Agri- 
cultural Conservation Program in the 
discussion of PMA. Specific approval 
of the price support program consti- 
tuted the central theme of the wide 
general approval. At the time this 
subject was under consideration, 90 
percent of parity was, in general, the 
upper limit, but a heavy preponder- 
ance of opinion favored 100 percent 
of parity supports, with relatively few 
suggestions for discontinuing price 
support. In supporting the 100 per- 
cent level there was a fairly even 
division of opinion as to the crops 
which could receive 
commodities, an expanded list of crops, 
and commodities essential for defense. 


“Below the 100 percent level there 
was some advocacy of 90 percent sup- 
port and scattered proposals for lower 
rates, with a relatively small minority 
for withdrawal of all supports. Some 
negative opinion appeared on the pol- 
icy of direct payments. 


“Quite a few county reports advo- 
ca revision of the basis for support 
prices and changes in the parity base 
computations. Some urged includin 
labor costs, some wanted incre 
efficiency of production included, and 
others said parity should be based on 
the last 10 years. Opinion was divided 
as to whether maximum payments 
should be set. Some reports wished 
to have support rates announced 
earlier. 


“Production Adjustment * * * The 
group favoring quotas only for basic 
crops was roughly matched by a group 
of counties favoring quotas for per- 
ishable crops. Another group of 
county reports op uotas for 
perishables and still another group 
opposed quotas for nonbasic storable 
commodities. More counties favored 
quotas based on quantities than fav- 
ored quotas based on acreage. * * * 


“Other Programs * * The Defense 
Food Program, the Standardization, 
Grading and Inspection Service, the 
Surplus Removal, Export and Diver- 
sion Program, and the Marketin 
Agreement and Order Program call 
forth considerable comment. In each 
case much the greater part of the com- 
ment was favorable or in favor of 
expansions, with each batch of com- 
ment revealing anywhere from a 
single to several expressions of dis- 
satisfaction or one or more calls for 
discontinuance. * * * 


“The School Lunch Program was 
approved when mention and in- 


cluded a high proportion of demands 
for expansion * * *” 


PUBLICITY 


Parade Magazine 


For the second consecutive Sunday, 
Parade magazine published an article 
featuring canned foods written by 
Beth Merriman, food editor. In the 
September 14 issue, her article en- 
titled “2 Budget Casseroles” featured 
five canned foods in the two recipes. 


The subtitle of the article said, Ap- 
petite appeal—with no strain on your 
purse.” The recipe, Meat 'n Noodle 
Nest, had canned mushrooms, cream 
of chicken soup, and luncheon meat as 
ingredients; the recipe for Deviled 
Corn Casserole used canned whole ker- 
nel corn and deviled ham. 


Attractive photographs accompanied 
each of the recipes. 


1953 Canners Convention 
(Concluded from page 263) 


horticulture, food technology, eco- 
nomics, and the legal aspects of man- 
agement, and will take the lead in 
organizing sessions that will consti- 
tute a production-management pro- 
gram to which N.C.A. members will 
be asked to send their best talent in 
production and management lines. 


In the preparation of this produc- 
tion-management program, the valu- 
able cooperation of the Canning Ma- 
chinery & Supplies Association has 
been received. Although the details 
of the conferences have not been fully 
developed, the general plan will be 
as follows: 


The program will be divided into 
four major parts: 

(1) Advanced processing techniques 
and quality control. 

(2) Efficient production of high 
quality raw products. 

(3) Legal and regulatory problems 
of management. 


(4) Operations analysis and other 
tools of management. 

At the first session each of these 
subjects will be dealt with by a 
speaker of national reputation. Spe- 
eiſſe problems from each of these four 
categories will be singled out for de- 
tailed discussion by recognized au- 
thorities at a series of special confer- 
ences to follow. 

Details of the schedules and agendas 
for these various conferences will be 
announced as they are finalized and 
will be published in the official N.C.A. 
Convention Program. 
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September 20, 1952 


DEFENSE 


GOR 36—Certification 
of Sales below Ceiling 


Reports on sales of items selling 
below ceiling will not be required by 
OPS, under terms of GOR 36, issued 
September 16 and effective September 
22. 

This relief will be effective, how- 
ever, only on proper certification by 
a canner of items selling below ceil- 
ing, and the relief from reporting 
will continue only as long as the 
prices of the items remain below 
ceiling. 

GOR 36 implements the new Section 
411 of the Defense Production Act 
suspending the filing of reports or 
other information on sales of items 
below ceiling. 


However, the filing of a certifica- 
tion under GOR 36 that sales are be- 
low ceiling prices will not excuse a 
canner from the recordkeeping re- 
quirements of the applicable OPS 
regulation. Nor will the certification 
excuse a canner from filing reports 
requested by OPS under Section 705 
of the Act. OPS stated: 

“Such reports include surveys to 
determine whether a new level of 
ceiling prices should be established 
for your industry, surveys to estab- 
lish dollars-and-cents ceiling prices, 
and surveys to determine whether a 
particular material or service should 
be exempted or suspended from, or 
subject to, price control. 

Furthermore, the certification under 
GOR 36 will not excuse a canner 
from the obligation of furnishing re- 
ports requested by OPS in connection 
with establishment or adjustment of a 
ceiling price. 


GOR 37—Mandatory Reporting 
(Concluded from page 263) 


porting placed on industry. It is 
therefore the intention of OPS to re- 
trict requests for information to the 
smallest number of companies suffi- 
cient to give reliable results. Under 
these circumstances, it is necessary 
‘hat companies respond promptly when 
called upon, 
GOR 37—Required Records 

Consequently, as a part of the new 
procedure, OPS issued GOR 37, effec- 
tive September 16. The new regula- 
tion formally sets forth the authority 
nder the Defense Production Act and 
‘he manner by which the Director of 


Price Stabilization may require re- 
ports from industry, including infor- 
mation necessary to carry out industry 
earnings standard surveys. Where ap- 
propriate, letter orders will be issued. 

Because it is in the interests of mem- 
bers of an industry entitled to relief 
under the standard to furnish informa- 
tion as promptly as possible, OPS does 
not expect to be obliged to issue direc- 
tives under GOR 37 compelling re- 
sponses. OPS stated, however, that it 
will use such powers where necessary. 


Henry H. Fowler Coordinates 
Mobilization as Head of ODM 


With his appointment as Director 
of Defense Mobilization, Henry H. 
Fowler last week took charge of co- 
ordinating mobilization activities of 
the government. 


Mr. Fowler’s appointment, which 
was announced by the President Sep- 
tember 5, relieved John R. Steelman, 
Acting Director, for other duties as 
Assistant to the President. 


The Office of Defense Mobilization 
was established by executive order 
on December 16, 1950, with Charles 
E. Wilson as Director. In the execu- 
tive order, the President said: 


“The Director shall on behalf of 
the President direct, control, and co- 
ordinate all mobilization activities of 
the Executive Branch of the Govern- 
ment, including but not limited to pro- 
duction, procurement, manpower, sta- 
bilization, and transport activities.” 

The appointment thus places Mr. 
Fowler in charge of price and wage 
stabilization, at a level between the 
President and the Economic Stabili- 
zation Administrator, Roger N. Put- 
nam. Mr. Fowler will continue as 
head of the Defense Production Ad- 
ministration, which coordinates the 
production phase of the mobilization 
program. 

Mr. Fowler this week resigned as 
Administrator of the National Pro- 
duction Authority, which operates 
under the Commerce Department. 
Secretary Charles Sawyer appointed 
Richard A. McDonald, a San Fran- 
cisco industrial executive, to succeed 
him as Administrator, and named 
Horace B. McCoy to be Deputy Ad- 
ministrator of NPA. 

The first Director of Defense Mobi- 
lization, Mr. Wilson, headed the ODM 
from the time of its creation until 
his resignation March 21. Mr. Steel- 
man had been acting head of ODM. 

Mr. Fowler served as Deputy Ad- 
ministrator of NPA from September 
10, 1951, until his appointment as 


Administrator on January 8 of this 
year. He became head of DPA on 
May 7. He succeeded Manly Fleisch- 
mann in both positions. 


Following his graduation from Yale 
University Law School in 1933, he 
became a junior associate in the law 
firm of Covington & Burling. He 
entered government service in 1934, 
and during World War II was assist- 
ant general counsel for OPM and 
later the WPB. 

In 1946 Mr. Fowler organized the 
law firm of Fowler, Leva, Hawes, and 
Symington, in Washington, D. C. 


DEATH 


f. Hall Wrightson 


F. Hall Wrightson, 62, president of 
Charles T. Wrightson & Son, Inc., and 
a member of the N.C.A. Board of 
Directors, died from a heart attack 
at his home in Easton, Md., on Sep- 
tember 14. 

For more than a quarter of a cen- 
tury Mr. Wrightson had been an 
active and loyal worker in industry 
matters. He had served two previous 
three-year terms on the N. C. A. 
Board, 1923-25 and 1938-40, and was 
starting a third term this year. In 
former years, when the Association 
had commodity sections, Mr. Wright- 
son at different times had served as 
chairman of the Pea and Corn Sec- 
tions. His past N. C. A. service also 
had included membership on the 
Labeling, Statistics, and Legislative 
Committees. He was active also in 
state association work and in 1932 
was president of the Tri-State Pack- 
ers Association. 

Mr. Wrightson also was a leader 
in the civic affairs of Easton, serving 
as its mayor for 12 consecutive years 
prior to his voluntary withdrawal in 
1942, on the town council and the utili- 
ties commission, of which he was pres- 
ident at his death. 


FOREIGN TRADE 


Venezuelan Trade Agreement 


The supplementary trade agree- 
ment between the United States and 
Venezuela will become effective Oc- 
tober 11, it is announced by the State 
Department. The articles of ratifica- 
tion were exchanged September 11 
(see INFORMATION LETTER of Septem- 
ber 6, page 251). 


Information Letter 


Appert Anniversary 


(Concluded from page 263) 


One suggestion has been made that 
canning firms operating on October 
28 call a short recess at an appropriate 
time during the day to pay homage to 
“The Father of Canning,” with the 
head of the firm speaking briefly to 
the assembled employees to tell them 
what Appert did, how the industry 
that was made possible by his dis- 
covery benefits humanity, and how 
their own jobs trace back in this evo- 
lution to Appert’s original contribu- 
tion. 


The following firms have indicated 
their plans to take advantage of the 
Appert occasion with publicity, and 
it is believed there are many more that 
have not yet reported their plans: 


Armour and Company—Article in em- 
ployee magazine. 

Big Horn — 
announcements during Oc 

Burnham & Morrill Company—Adver- 
14288 rogram tie-in. 

S. Cafiero & Son—Publicity. 

1. bell Soup Company—Radio or 
TY programs; other publicity. 
Clyman Canning Company—One-min- 

ute radio-TV spot. 

Country Gardens, Inc.—Article in July 
Atlantic Grocer; radio talks this 
fall. 

Fort Lupton Canning Company— 
Newspaper publicity. 

Gerber Products Company — Kate 
Smith TV show; magazine adver- 

tising; article in Gerber News. 

Green Giant Company—Art Linkletter 
TV show and press releases; article 
in Nibletter, employee magazine, 

Illinois Canning Co.—“ Dinner Bell” 

rogram radio station WLS; float 
n Sweet Corn Festival parade. 

Lake County Cannery, Inc.—News- 
paper 8 eity 

Mammot ae Canning Co.— 
TV program and newspaper 
publicit 

McKeon Conuing Co., Inc.—Two TV 
programs. 

Michigan Fruit Canners, Inc.—Bi- 
weekly radio; article in 2 
Crops Review, their grower publ 
cation. 

The Naas Corporation—Local radio 
programs. 

Canning Company—Public- 

and com program. 

Pau us Bros. Packing Co.—Chamber 
of Commerce presentation. 

Stokely-Van Camp, Inc.—Two network 
TV shows October 23: Garry Moore 
(CBS) and John Conte (ABC). 

Walker’s Austex Chili Co.—Several 
radio programs. 

Walt Wegner Foods, Inc.—Local and 
area newspaper stories. 

Western Grocer (Marshall Canning) 
—Radio news programs and spot 
announcements. 

Quite a number of the member firms 
have requested material from the In- 


formation Division, indicating they 
plan some public usage of it, but 
have not reported on the specific use 
they are planning. These are: 

American Stores Co., H. C. Baxter 
& Bro., California Fruit Growers Ex- 
change, The Crosse & —_ Com- 

ny, Curtice Brothers Co., Empire 

tate Pickling Co., S.E.W. Friel, od. 
Heinz Company, L harr Canning 
Operations, Inc., The Larsen Company, 
Libby, McNeill & Libby, The Lyndon- 
ville Canning 1 Inc., Patrick 
County Canning C ne., Henry W W. 
Roberts Company, Southern Shell Fish 
Co., Wm. Underwood Co. 

Background material is available in 
the Information Division for other 
N. C. A. members who would like to use 
it for Appert publicity tie-ins. 


STATISTICS 


1952 Pack of RSP Cherries 


The 1952 pack of canned red pitted 
cherries amounted to 3,892,004 actual 
cases as compared with 4,672,041 
cases packed in 1951, according to a 
report by the N.C.A. Division of 
Statistics. 


1951 1952 
(actual cases) 
878.471 670.660 
Mich., Wis., and Ohio. 3,502,435 3,028,180 
Western Staten... 201,135 193,174 
4,672,041 3,892,004 


' Includes Colo., Idaho, Mont., Ore., Utah, and 
Wash. 


Pack of Green Peas in Cases, All Sizes, 1951 and 1952 


Northeast: 
Middle Atlantic: 
Delaware and New — „ 
Other states. 
Midwest: 
Ohio 
Indiana 
Wisconsin. . 
Minnesota 
ent 
Other states. 


(a) Included in other states, 


1951 1952 
Alaskas Sweets Alaskas Sweets 
(actual cases) (actual cases) 
33,748 1,336,636 26 786 432 
508 683 .220 402 234 304.907 
77.74 (a) 66.247 (a) 
245,803 740,195 198 415,562 
74.827 11,604 44.402 28.031 
182.505 51,550 162,811 (a) 
280.630 (u) 248.621 (a) 
518,003 2 440. 408 551.733 1.884.187 
(a) 275.204 (a) 132 ,603 


5,287,240 10,164,162 4,177,340 7,015,327 
1,427,715 2,019,073 1,249,245 2,140,335 
278.740 200.017 215,660 220.471 


202.71 
1.870.284 (a) 1,005 , 868 
489.106 6,613,902 381.567 5,837,051 
18.006 620 , 087 3,100 525,172 


9, 506,384 28,331 003 7,807,710 21,638,567 
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